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Serial No.

CERTIFIED MAIL--RETURN RECEIPT REQUESTED

DECISION
L /Addr...

Oil and Gas

Notice of DefAult in Lease Terms
AnnuAl Rental Pavment Re=ired to Meet Lease Terms

Oil and GAS Termination Notice Vacated

The Minerals Management Service hA. notified this office that the rental for
oil and gas leas. ISerial number) of $120.00 due on or before IDate) was
not paid.

Public Law 93-555, effective July 29, 1954, required automatic termination of
a lease that did not have a well capable of production of oil or gas in paying
quantities if the annual rental was not timely paid. (The rental that was not
paid wa. due on a date other than the leas. anniver.ary date. QB Your lease
is committed to a unit agreement for which there is a unit well capable of
production, and the lease receives the benefit. of thi. unit well even though
the well is not on the leasehold.) Therefore, the leas. did not automaticAlly
terminate for failure to pay the rental, and the rental is a debt owed to the
United State.. Accordingly, the termination notice dated I Date\ is
hereby vacated.

If it wa. th. le '. int.ntion to t.rminat. the lease by not paying th.
rental, that ha. not occurred for this lease. However, the lessee may
relinqui.h the lease, provided that a written relinquishment i. filed in this
office, a. allowed by the lea.ing regulation. at 43 CFR 3108.1.

The failure to pay the rental due on before IDate\ i. a default in the
performance of the lease terms, and thi. decision constitute. notice of that
default under Section 13 (or other appropriate section in older lease forms)
of the lea.. term. and the leasinq requlations at 43 CFR 3108.3(a), copy
enclo.ed.
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